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The state’s medical university took in $36 mil-
lion in illegal Medicare and. Medicaid payments as
part of a kickback scheme designed to bolster ifs
troubled cardiac surgery program, and top school
officials conspired to cover it all up, according to
the school’s federal monitor.

The scheme mvolved 18 cardiologists at the
University of Medicine and Dentistry of New Jersey
who were given essentially no-show teaching jobs
at salaries of $150,000 or more. In return, they were
expected to refer patients to the cardiac surgery
program, the monifor alleges in a report sent to the
U.S: attorney and expected to be released tomor-
row. The doctors were paid ammost $6 million over
four years.

The monitor, former federat .Iudge Herbert J.
Stern, charged that the university systematically
violated federal anti-kickback taws since 2002 in an
effort to resuscitate its cardiac surgery program,
which was being threatened with closure by the
state.

He found that the illegal activity mvoiving hun-
dreds of patient referrals “persists to this day,” de
spite a $2.2 million settlement by the unversity m
June of a whistle-blower’s lawsuit. As recently as
July, UMDNJ" entered into a new contract for
*$225,000 with another cardiologist, according to the
monitor.

Stern’s report also directly criticized UMDNJ
Interim President Bruce C. Vladeck, who was hired
this year to clean up the university. The report says
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The report’s ﬁndings were. out—

lined by three- sources, who re-

quested anonymity because’ they
were not authonzed to speak pub-
licly about it: Stern dec]med com-
ment .

- The amount. offmudulent Medi-
care and Medicaid rejmbursement
was . calculated based on nearly
3,000 cardiac procedures performed
on patients who the monitor says
were unlawfully referred to the hos-
pital. The Teport marks the first
time the cost of the alleged’ &aucl
has been quantified.

" The financially strapped univer-
sity would be' liable to reimburse
the government for any health care
payments collected as a restilf of il-
legal referrals — along with fines
and penalties that™ could cost
UMDNJ as mueh as $80 million,

Gov. Jon Corzine said Friday he
was “troubled” by the allegations
raised by the monitor, but had not
yet read the report. He said he has
already asked “his - chief counsel,
Kenneth Zimmerman, to look into
the matter., .

" The nation’s mgest health care
muvermty is already facihg a state
Senate Investigation into the.kick-
back allegations, :

“I have no.reason not to have
confidence that Bruce 1s trying to
deal with. this stuff appropriately,”
the governor said. “If he Knew
there was a-kickback scheme that
was illegal, he would have: stropped
l »

Vladeck, who has not seen the
momtors report, said he was not
trying to mislead anybody. He said
ne had never, peen briefed on the
$22 milhon settlement and did not
know that outside auditors had al-
ready discovered the scheme in the
cardiac surgery program.

“f ymssed it,” - Viadeck - said. "I
became ‘aware in- September. that
we might -haveissues .. . I'm com-.
fortable saying ‘thaf; gwen the in-
formation we had when we had it,
we've- been moving systematically
to.try to find oui: whether there's a
Pproplemis s e

i clon’t‘ want to. tame any false
alarms, but there may conceivably :

be problems in .other depart-) the appomtments. “nothing ‘more -

ments,” Viadeck said, “It's. clear
that the whole - system,.in some
ways, was seriously broken and, ]f

the system was seriousiy brolcen.'

there were other things that went
wrong that shouldn't have.”

. Revelations about the no-show -

faculty appointments were first re-
ported last week in 'I'he Sunday
Staplsdger _

«:Citing court documents and in-
terviews with curterit-and former
administrators,. thé . newspaper
folmd . that - despite -faculty ‘titles
and cont:mcts that spelled out a
rmge of: semces they were ex-
-pected to perform, the doctors did
ndt spend much time on. campus.

'I‘he paper’s reporting snowed their
iy responsibility ‘was .to refer

were used'to mask payments for
‘referrals.: They” were Tiot paid for -
“meiical services, and’Stern called -

“than a poorly disguised cover-up of

‘knowing and wiltful- motatlons of

federal law.”
The . report . said the salaries

were essentially referral fees paid to

. doctors in oraer to induce them to.

“brng - their. patients -to UMDNJ,
‘and found. that none of the- doctors

-provided sufficient académic serv-

ices-to justify their salaries.. In fact..
--peceived salaries - that ‘ex-

ceeded’ t.hose of the full- time fac—

ulty. .

_ Vlacieck said a]l galaries ab the-

“hospital will ‘be reviewed by the:

- consultant being hired. He said he

does believe that some of the out-
side physicians .in the cardiology
program were, in fact, .doing work
beyond just referring patients, but
no one will ever know because the

ir patients to- U rsi H S
fﬁlla‘l?in pNewan{. P nme W Osm : umversitynas‘,;no paper trail
. The- hnspltal at' the. tlme the “If you can’ pl:ove you're doing
program began was facing the pos- the right thing, it's not unreason-

sibility of a state-ordered shutdown

‘of its struggling ‘cardiac -surgery
program- because it was nob per-_

of the- cardiologists ‘came- £0- light |

after: Rohit ‘Arora, the university's
former ‘chief: of the Division of Car-
diology; - filed: suit -charging that
-UMDNJ" broke-the- law; and then

.farded him. out wnen he' objected to

able to believe you were doing the
wrong thing,” Viadeck said.

According to the report, all of

the new clinical assistant profes-
sors -began " referring . patients to

.number of-ope ons. University Hospital once UMDNJ
$2.2M 10 SETTLE SUIT
“1“The controversy over the hiring began - paying., them. Many had

never referred a patient. to Univer-
mty Hospital

: PI.AcIllG BLAME
“The report said the arcmtects of
the schieme inciuded ‘James Archi-
bald, -the “ university’s senior vice

¢ plan. ipresident for admmistration and fi-
UMDNJ denled the aﬂegations. nance at the time; Sidney Mitchell,
: bt ‘paid Arora $2.2 million m June  the former CEO of University Hos-

10; set:tle ‘his wmngful te:mmatlon

di d-and Medicare -
entitiesin which a physt:

‘have 4 financial interest;

pitar, Jerrold Ellner, nead of the
Department of Medicine; and Vi-
‘vian. Sanks -King, the former vice
_presuient for “legal management
“who: initially raised questions but
then signed off-on the plan. All four
“either declined fo comment/ or did
notretummessages. e
~'The monitor’s. report said the
'Starx Law violations involved 2,733
“procedures on patients referred by
“the 18 cardiologists.

‘ty’s current administration, Stermn
 said UMDNJ failed to disclose the

kickback- allegations when if first
learnéed of them, The monitor's re-.

_ port ‘said the unversity’s failure to

inform federal authorities of the
Arora settlement was a clear viola-
tion of-the “deferred - ‘prosecution
agreement. signed by UMDNJ in

‘December when it was charged

‘with a separate Medicaid fraud in-
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_ anti-kickback iaw vioiations,”
- quest under by state’s Open Public
-which first sought documents re:

volving . double-billing of. at least

$4.9 million in procedures.

Under that agreement, UMDNJ
was forced to hire a federal monitor
to oversee its operations after US. .
Attorney - Christopher Christie
threatened fo mdict the umversity
ifit didnot. |

. In late September a repo:t oy.
one of the university’s outside con-

mﬂtants raised red flags about, the
faculty appointments, and the anii
kickback 1ssues associated with the,
hirings. The monitor's report sam
the draft findings by the consul
tant, JH. Cohn LLP, on Sept. 2 J
“set, off a maelstrom of activity” by
Viadeck and others to discredit i
conclusions, It said the members of
administration have attempted for
the past month to prompf the co '_:
sultant to change its analysis
using different data and bench

allegations, UMDNJ and its presi:
dent “engaged in a process of try:
ing to refute, rebut and bury the
consultant’s report and other alle:
gations concerning Stark Law and|

The report also noted that a l:e-
Records Act by The Star-Ledger;

lated to the faculty appomtments
in -early - October, should - have
served: as additional warning that
the university had problems.

In his -own defense, Viadeck
said: “We've been trying to rebuild
systems so that we don’t-keep hav-
ing problems. .. We are. moving as
aggressively as we can within the
limitations of our capacities to be
entirely in compliance with the law.
We're trying to cooperate as com-
pletely as we can wn'.h the moni-
tor ”

Josh Margolin may be mached at
Jmurgolin@starledger.com or (609}
989-0267. Ted Sherman may be .
reached at tshemmz@starledga‘com
or'(973) 39242?8



